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SUBJECT: USAID/INDIA TECHNICAL ASSISTANCE PROGRAM

REF : NEW DELHI 618 1

1. MISSION DIRECTOR AND EVANS, PROGRAM DIVISION CHIEF, HAVE
HAD SEPARATE MEETINGS WITH KRISHNASWAMI AND DEA STAFF DURIN G
PAST WEEK .

2. EVANS WAS TOLD THAT ELIMINATION OF THE U .S . TECHNICA L
ASSITANCE PROGRAM HAD BEEN DISCUSSED AT "THE HIGHEST LEVELS" .
DEA ARGUED THAT U .S . AID, WHETHER BILATERAL OR THROUGH MULTI -
LATERAL CHANNELS, WAS OF GREAT IMPORTANCE TO INDIA, SO A COMPROMIS E
WAS REACHED WHEREBY THE GOI WOULD CONTINUE TO REQUEST TECHNICA L
ASSISTANCE IN A FEW SELECTED AREAS WHERE U .S . SUPERIORITY WAS
OBVIOUS .

3. KRISHNASWAMI SAID TO HOUSTON THAT THE GOI DID NOT LIK E
DISCUSSING "BITS AND PIECES" OF THE AID PROGRAM . THEY WOULD
PREFER TO TALK ABOUT AN AID PROGRAM "IN ITS TOTALITY" . THEREFORE ,
UNTIL SUCH TIME AS THIS MIGHT HAPPEN, THE GOI WILL SIGN NO NEW T A
AGREEMENTS, AT LEAST FOR FY 72 AND 73 . HE CAREFULLY POINTED OU T

THAT THE GOI WOULD SIGN PROAGE NECESSARY TO CONTINUE ON-GOIN G

PROJECTS .

4. DEA PROPOSES ELIMINATING THE AGRICULTURAL PRODUCTION AN D

AGRICULTURAL INPUTS PROGRAMS . THEY PLAN TO TAKE OVER DIRECTLY

COSTS INVOLVED IN IFFCO . WITHIN A CEILING OF ABOUT THIRT Y

TECHNICIANS, THEY WOULD LIKE TO CONTINUE AGRICULTURAL UNIVERSITIE S

DEVELOPMENT, RICE RESEARCH, SOIL & WATER, RURAL ELECTRI C

COOPS, SCIENCE EDUCATION, AND NUTRITIONAL FOODS DEVELOPMENT .

PERSO NNEL LEVELS IN THESE PROJECTS ARE BEING NEGOTIATED .
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5.THERE WAS CONSIERABLE DISCUSSION ABOUT U .S . AND INDIA N
SUPPORT STAFF . HOUSTON SAID THE NUMBERS WOULD HAVE TO B E
REDUCED IN LINE WITH THE SIZE OF THE PROGRAM . HE POINTED OU T
THAT INDIAN EMPLOYEES WOULD MOST LIKELY BLAME THE GOI FOR WHA T
WILL BE SUBSTANTIALLY NUMBER OF SEPARATIONS . KRISHNASWAM I
SEEMED QUITE CONCERNED ABOUT THE SITUATION .

6. THE SUBJECT OF NEPALESE PARTICIPANTS IN INDIA WAS DISCUSSED .
KRISHNASWAMI TOLD HOUSTON THAT "IN VIEW OF THE PRESENT UNCER-
TAINTIES THE GOI WOULD BE UNABLE TO APPROVE THE PROGRAM FOR TH E
CURRENT YEAR . FYI : 164 REQUESTS FOR SUCH TRAINING HAVE BEE N
HELD BY DEA FOR TWO MONTHS 271 NEPALESE ARE IN INDIA NOW AN D
WE DO NOT BELIEVE THEY WILL BE AFFECTED . END FYI . WE AR E
ADVISING USAID/NEPAL .

7. TRUST FUND REPLENNISHMENT IS A RECURRENT THEME IN OU R

DISCUSSIONS . DEA OFFICIALS SEEM PARALYZED AT THE THOUGHT O F
ASKING PARLIAMENT FOR AN APPROPRIATION TO COVER LOCALS COSTS O F

THE U . S . AID PROGRAM . PL 480 (!) LOAN FUNDS THEY CONSIDE R

TO BE ALMOST AS DIFFICULT . WE INTEND TO KEEP PRESSING DEA O N

THIS SUBJECT IN VIEW OF THE IMMINENT DEPLETION OF THESE FUNDS .

8. EXPECT ANOTHER MEETING EARLY NEXT WEEK . GP-3
KEATING
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